
From: Sandra Kenneay 
Sent: 
To: Katherine Nutt 
Subject: FW: Reducing Arizona Electr 
Attachments: RW Beck Report Distributed @&zona Voter Solar Public Opinion 

Wednesday, August 17,201 1 4 

Research.pdf; APS $3 Billion Electricity Price Reduction.doc; APS Unethical REC 
Collection.doc 

Make sure t h i s  ge ts  docketed. 

Arizona Corporation Commission 
DOCKETED 

A N  1 8  2011 
- - - - -  O r i g i n a l  Message----- 
From: Robert Hoskins [mailto:rhoskins@frontpagepr.com] 
Sent: Tuesday, August 16, 2011 7:44 PM 
To: Gary Pierce; Bob Stump; Brenda Burns; Paul Newman; Sandra Kennedy 
Cc: 'Jack Harper ' ;  solarpower-list@meetup.com; ryan.randazzo@arizonarepublic.com; 
dwichner@azstarnet.com; Bob Romantic 
Subject :  Reducing Ar izona E l e c t r i c i t y  Rates 

Chairman Pierce/Commissioners: 

Tomorrow w i l l  be a busy day f o r  t h e  Ar izona Corporat ion Commission. 

I t  w i l l  be i n t e r e s t i n g  t o  see whether t h e  Commission w i l l  do what i s  i n  t h e  best  i n t e r e s t s  o f  
ratepayers,  o r  w i l l  you support t h e  u t i l i t y  companies i n  t h e i r  d e s i r e  t o  reduce s o l a r  
i n c e n t i v e  programs and prevent t h e  growth o f  t h e  Ar izona s o l a r  i n d u s t r y ,  which has generated 
a tremendous amount o f  j obs  over t h e  past  two years.  

We hope t h a t  as t h e  Chairman of t h e  Ar izona Corporat ion Commission, you w i l l  ask two main 
quest ions t o  each o f  t h e  Commissioners and every e l e c t r i c  u t i l i t y  company i n  Ar izona. 

1. I f  t h e  Ar izona Corporat ion Commission (AZCC) has known i n  g r e a t  d e t a i l  how t o  save 
ratepayers b i l l i o n s  o f  d o l l a r s  by r e q u i r i n g  heavy i n s t a l l a t i o n s  o f  d i s t r i b u t e d  energy s o l a r  
power a r rays  per t h e  R.W. Beck repo r t ,  t h a t  was f i l e d  w i t h  t h e  AZCC back i n  January 2009, why 
has t h e  Commission al lowed e l e c t r i c i t y  r a t e  increases t o  con t inue  unabated and al lowed 
decreases i n  s o l a r  reba te  programs? 

2. I f  t h e  AZCC i s  charged w i t h  t h e  r e s p o n s i b i l i t y  o f  p r o v i d i n g  Ar izonans w i t h  a sa fe  
environment t o  r a i s e  t h e i r  f a m i l i e s  and making sure t h a t  every ra tepayer  i s  r e c e i v i n g  t h e  
lowest  e l e c t r i c i t y  p r i c e s  possible,  why i s  every u t i l i t y  company i n  Ar izona be ing  a l lowed t o  
c o l l e c t  a r t i f i c i a l l y  i n f l a t e d  REC s t a t i s t i c s  by f o r c i n g  ra tepayers  t o  s i g n  over 100% o f  t h e i r  
RECs, w h i l e  t h e  u t i l i t y  companies a re  o n l y  pay ing a f r a c t i o n  o f  t h e  r e a l  wor ld  cos t  f o r  those 
RECs? 

On January 29, 2009, APS submit ted a 428-page research s tudy t h a t  d e t a i l s  how APS could save 
approximately $3  b i l l i o n  d o l l a r s  on f u e l  costs, on-peak purchased power, l i n e  loss associated 
w i t h  e l e c t r i c i t y  t ransmission, c a p i t a l  expenses of b u i l d i n g  new power p l a n t s  and o t h e r  power 
generat ion opera t i ng  expenses w i t h  heavy i n s t a l l a t i o n s  o f  d i s t r i b u t e d  energy s o l a r  power 
ar rays.  

Based on t h e  R.W. Beck repor t ,  i n s t e a d  of i n v e s t i n g  more money t o  burn c o a l  and gas, which i s  
burned once, p o l l u t e s  t h e  a i r  we breathe, and causes e x t e r n a l  medica l  expenses f o r  
ratepayers, why i s  t h e  Commission no t  r e q u i r i n g  t h e  u t i l i t y  companies t o  i n v e s t  more i n  
d i s t r i b u t e d  energy s o l a r  power a r rays  t h a t  p rov ide  25 years o f  f r e e  clean, e l e c t r i c i t y ?  
Ratepayers could use a $3 b i l l i o n  r a t e  reduc t i on .  

mailto:rhoskins@frontpagepr.com


According t o  t h e  R.W. Beck repo r t ,  t h e  AZCC should be r e q u i r i n g  APS t o  generate a minimum o f  
250,000 megawatt hours per year  f rom clean, f r e e  s o l a r  e l e c t r i c i t y .  

I ns tead  o f  ask ing ratepayers how much e x t r a  they  would be w i l l i n g  t o  spend t o  i n s t a l l  so lar ,  
t h e  AZCC should be ask ing how much customers would l i k e  t o  save w i t h  heavy deployments o f  
s o l a r  power a r rays  and f o r c i n g  t h e  u t i l i t y  companies t o  comply. 

The R.W. Beck r e p o r t  c l e a r l y  shows t h a t  t h e  u t i l i t y  companies as w e l l  as t h e  AZCC knows how 
t o  save b i l l i o n s  o f  d o l l a r s  by i n s t a l l i n g  s o l a r  power. Why i n  

t h e  heck i s  t h e  Commission n o t  f o l l o w i n g  t h e  adv ice prov ided by APS, t h e  l a r g e s t  e l e c t r i c  
u t i l i t y  company i n  A r i z o n a ? ? ?  

And f o r  t h e  record, why would t h e  AZCC even consider t h e  i n s t a l l a t i o n  o f  g i a n t  s o l a r  farms 
t h a t  exper ience t h e  same t ransmiss ion  l i n e  loss  problems t h a t  a l l  e l e c t r i c i t y  t ransmiss ion  
l i n e s  l o s e ?  B u i l d i n g  h i g h  d e n s i t y  e l e c t r i c  t ransmiss ion l i n e s  a re  ext remely cos t  p r o h i b i t i v e  
compared t o  d i s t r i b u t e d  energy s o l a r  power ar rays.  

What a re  t h e  r e a l  cos ts  o f  min ing coal, t r a n s p o r t i n g  it, c rush ing  it, burn ing  i t  and then  
c lean ing  t h e  p o l l u t e d  a i r  i t  creates.  What a re  t h e  e x t e r n a l  costs  t o  ra tepayers f o r  t h e  
deaths and l u n g  disease i t  c rea tes?  Coal i s  s a i d  t o  be cheaper than so lar ,  b u t  how many 
b i l l i o n s  o f  d o l l a r s  i s  be ing subsid ized by t h e  f e d e r a l  government t o  make i t  cheap? 

The ques t i on  t h a t  should be asked i s  t h i s .  I f  one set  of a i r  scrubbers cos t  ra tepayers $405 
m i l l i o n  d o l l a r s  and never prov ided a r e t u r n  on investment, how much s o l a r  power would be 
generated over 25 years by i n v e s t i n g  t h e  same 
$405 m i l l i o n  i n  s o l a r  power a r rays  i n  a s i n g l e  yea r?  

We expect t h e  Republicans t o  s i d e  w i t h  t h e  u t i l i t y  companies as you d i d  on your f i r s t  day i n  
o f f i c e .  I t  i s  a shame t o  see p o l i t i c i a n s  doing what i s  r i g h t  f o r  t h e  u t i l i t y  companies t h a t  
support  your p o l i t i c a l  campaigns versus 

doing what i s  i n  t h e  best  i n t e r e s t s  of t h e  ratepayers t h a t  you a re  sworn t o  p r o t e c t  v i a  t h e  
Ar izona C o n s t i t u t i o n .  

I f  t h e  Commission a l l ows  any u t i l i t y  company t o  reduce t h e i r  d i s t r i b u t e d  energy s o l a r  
i n c e n t i v e  programs and move money i n t o  l a r g e  sca le  s o l a r  i n s t a l l a t i o n s  t h a t  w i l l  exper ience a 
tremendous l i n e  loss d u r i n g  t ransmission, i t  w i l l  be a sure s i g n  t h a t  you a re  n o t  suppor t i ng  
t h e  c o n s t i t u e n t s  t h a t  voted you i n t o  o f f i c e .  

Simply put, e i t h e r  you f a v o r  renewable energy t h a t  w i l l  c rea te  thousands o f  new Ar izona jobs  
o r  you support  d i r t y  power t h a t  p o l l u t e s  our environment. We c e r t a i n l y  hope you ask t h e  r i g h t  
quest ions and make t h e  r i g h t  dec i s ions  f o r  Ar izona. 

Best Regards, 
Robert Hoskins 
Execut ive D i r e c t o r  

Ar izona So la r  Power Society  
www.arizonasolarsociety.com 

602-326-0940 
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